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B . C o m . D E G R E E ( C . B . e . S . S . ) EXAMINATION, MARCH/APRIL 2012

Sixth Semester

INCOME TAX-ASSESSMENT AND PROCEDURE

(For Optional Stream Finance and Taxation of Model-I and Model-II RCom. and VGC sponsored

RCom. Taxation)

Time: Three Hours Maximum Weight : 2 5 CBA

Ansicere may be written either in English or in M alayalam .

Section A

This section consists a/four bunches a/four questions each.

Each bunch. carries a weight of 1.

Answer all questions.

L Choose the correct answer from the choices given:

1 . Shares in companies will he considered as short term capital asset ifthey are held for not more

than months before their transfer.

( a ) 10.

( c ) 36.

( b ) 1 2 .

( d ) 4 8 .

2 . As per Sec. 1 : 3 9 ( 1 ) , a company shall have to file return of income:

( a ) In all cases irrespective o f any income or loss earned by it.

(b) When its total income exceeds Rs. 50,000.

(c) When its total income exceeds the maximum amount which is not chargeable to income

tax.

(d) Only if it pays dividend.

3 . Deduction Vis 8 0 G on account of donation is allowed to :

(a) A business assessee only.

(c) Individual or IIUF only.

(b) Any assessee.

(d) Individual only.

4. M rX gifts Rs. 1,60,000 to the H l. lf ' of which he is member; the said amount will be treated as

income of:

(c) None, as it is exempt.

(b) The HUF.

(d) None of the above.

( a ) Mr. X.

Turn over



II. Fill in the blanks:

2 E 3436

5. The maximum amount of exemption for Long term capital gain arising to an assessee under

Section 54 EC is ----

6. When income of a minor son is clubbed with income of a parent, he/she is entitled to a deduction

of Rs. for each such minor son.

7. PAN stands for ---

8. Loss on account of owning and maintaining race horses can be carried forward for a period of

---years.

III. State whether the following statement are TrueCBAor False:

9. Non speculation business loss can be set off against speculation business profit.

10. Chapter VI-A deduction are allowable from winnings from lottery.

11. A non-resident need not submit return of income.

12. Family pension is taxable under the head 'salary'.

IV . Match the following A with B :GFEDCBA

A

13. CIT (a)

14. LTCG ( b )

15. M inor's income (c)

16. Sahaj (d)

(e)

(f)

B

Clubbing.

Return form .

Salary.

Exempted.

Indexation.

Income Tax authority.

( 4 x 1 = 4 )

Section B

Answer any fivc questions.

Each question carries a weight of 1.

1 7 . What is T D S ?

18. What is a defective return ?

19. What is a less tax security?

20. Explain CEDT.

21. What is self assessment '?

22. W rite a note on Advance Payment of Tax.

23. 'Arhat is a bond washing transaction?

24 Enumerate gifts which are exempted from income tax.

(5x 1 = 5)
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Section CCBA

Answer any four questions.

Each question carries a weight ofZ,

25 How would you compute long term capital gains?

26. What is set off of loss? Explain the provisions of inter-head set off loss.

27. What are the deductions allowed for computing income under the head 'other sources' '?

28. Explain the exemption under Section 54 F for computing the capital gain.

29. Sri. Venu has gross total income of Us. 2,50,000 during the P.Y . 2010-11. Find out his net income

taking into consideration the following payments.

Rs.GFEDCBA

L Contribution towards pension fund of LIC 10,000

2. Medi Claim insurance premium on the health of spouse paid by cheque 20,000

3. Deposit w ith LIC for maintenance of the dependent handicapped brother 75,000

30. Compute taxable capital gain for the AY 2011-12 from the following particulars.

Rs.

1. Sale of agricultural land situated in urban area on 18-8-2010 9,50,000

2. Cost of acquisition in 1970 30,000

3. F M V on 1-4-1981 60,000

4. Deposit in CGAS 2,00,000

5. Purchase of new agricultural land on 15-12-2010 2,00,000

lCll for 2010-11 is 711]

--

( 4 x 2 = 8 )

Section D

i\nswer any two questions.

Each question carries a weight of 4.

31. From the following particulars submitted by Mr. Vipin, compute his income from other sources.

Rs.

(a) Director's fees from a company

(b) Interest on Bank deposits

( c ) Income from undisclosed sources

(d) Winnings from lotteries (Net) TDS 80%

(e) Dividend on shares in Foreign Company

(f) Royalty on a book written by him

(g) Interest on loan given to a relative

(h) Interest on tax free listed debentures of a company [ TDS 10%1

10,000

7,000

52,000

70,000

6,000

75,000

7,000

20,000

(i) Interest on tax free government securities 2,200

(j) Interest on post office savings bank 5,500

He paid Us. 250 for collection of dividend and Rs. 5,000 for typing the manuscript of book written

by him .

Cost of purchase of lottery tickets Rs.500. Turn over
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32. Mr. Joseph, a self employed person, based at New Delhi furnishes the following particulars of his

income/expenditure

Rs.

Incomefrom profession 3,60,000

Short-term capital gain 34,000

Long-term capital gain 75,000

W innings from horse race 3,000

W innings from lottery 2,000

Interest on bank deposits 15,000

Payment of rent for residence 10,000

Payment of medical insurance premium 5,000

Payment of life insurance premium 7,000

Donation to Prime M inisters National ReliefFund 25,000

Compute M r. Joseph's total income.

33. M r. Santhosh submits the following information relevant for the AY 2011-12.

Profit Loss

(Rs.) (Rs.)

Salary income (computed) 5,50,000CBA

Income from House property:

House I 75,000

House II 18,000

House III 20,000

Profits and gains of business :

Business A 58,000

Business B 32,000

Business C (speculative) 13,000

Business D (speculative) 25,000

Capital gains :

Short-term capital gains 46,000 -

Short term capital loss 24,000

Long term capital gains 14,000

Long term capital Loss 8,000

Income from other sources:

Income from card games 26,000

Loss from card games 2,000

Interest on securities 26,000

During the Previous Year, he paid life insurance premium ofRs. 5,000 on a policy on his own life.

Compute the net income of M r. Santhosh.

( 2 x 4 = 8 )


